Minnesota
Housing

Finance Agency

Minnesota Housing

Increase Your Business With the
Fix Up Loans




Today’ s Objectives

1. What is Minnesota Housing
2. Economic overview

3. Generate more business
with Minnesota Housing
Programs
1. Secured loans

Unsecured loans

4. Resources to help promote
you and Minnesota Housing
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Minnesota Housing is...

« State Housing Finance Agency

» Established as a state agency in
1971

« Has Invested more than $8.7
billion and assisted more than
750,000 households since its
establishment
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Funding the Fix Up Loans

A self-supporting program
utilizing taxable bonds and
loan repayments

* Minnesota Housing
manages the funds to

» Provide affordable, fixed
Interest rate

» Cover program costs
» Fairly compensate lenders




Our Mission:

Minnesota Housing finances
affordable housing for low- and
moderate-income households while
fostering strong communities.
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Promote and support successful homeownership

Preserve federally-subsidized rental housing

Address specific and critical needs in
rental housing markets

Prevent and end homelessness

Prevent foreclosures and support community recovery
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Role of Minnesota Housing

Provide Financing Options

e Single Family programs
» Home Purchase Loans

» Downpayment & Closing
Cost Loans

» Home Improvement Loans

Minnesotq
Housing
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Economic Outlook

1. Historical look at the Home
Improvement lending market

2. Contractors Confidence Trends

3. Percentage of Green Projects
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NAHB Remodeling Market Index - National Trend
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NAHB Remodeling Market Index - Midwest Trend
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Contractor Confidence
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NAHB Remodeling Market Index - Minor Repair Trend
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Contractor Confidence
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NAHB Remodeling Market Index - Major Repair Trend
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Involvement in Green Activity Over Time

Remodelers

Source: McGraw-Hill Construction, 2012

B Less than 16% of Projects Green
B More than 60% of Projects Green
B 16%—-60% of Projects Green

78% 77%
66% 65%

| 2009 {2011




1.

Minnesota Housing Can Help
You Complete More Projects

Why you need to be aware
of Minnesota Housing Fix
UP Loan programs

What are the options to help
homeowners finance
projects

Eligible improvements and
property types

How to access these state
wide programs Minnestia




Why Promote Fix UP Loans?

« (Generate new business
and complete more
projects

* Provide homeowners
access to safe,
affordable financing

* Also you to overcome
objections
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Preserving Existing Housing
With Fix Up Loans

* Provides homeowners

with affordable financing
to:

» Enable homeowners to

make repairs and upgrades
to their homes

+ Since 2005, Minnesota
Housing Fix Up has
provided financing to over
13,000 homeowners
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What are Fix-up Fund Loans?

* They are Safe Affordable
Home Improvement
Financing Options :

» Enable homeowners to afford

repairs and make upgrades to
their homes

» Motivate homeowners to invest
In existing housing stock.
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Features and Benefits of

Fix Up Loans

Compared to traditional loan
products the Fix Up Loans offer

Longer repayment terms

Affordable, fixed interest rate
for full term of the loan

Higher loan-to-value limits
Offers an unsecured loan

Incentives to make energy
efficient upgrades

N
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FixUp

Home Improvement Loans

New Features and Program Summary

Ihe tollowing new program teatures (highlighted in light green) will be effective June 4, 2012.

SECURED LOANS

SECURED LOANS

ma
Minnesota
Housing

Finance Agency

UNSECURED LOANS

Improve the basic livability or energy

efficiency of the property, including
edditivns, gllerativnn, renovelions

Curcwr votivn sod/or Dusa AccsasdeBity Improverments
o Rasic energy consenvanon: Frergy Star ratad furmace,
3ir condimoner, water heater, ight foures: insulation;
air seeling
o Hasic accessihlity: Ramp; widening doneways/
hallways: moving electnical outiets and switches,

Improve the basic livability or energy
efficiency of the property, including
additivns, alterations, renovations and/

Combined Loan Balance/

Fix-up Fund loan balances cannot
axcead $35,000

* Combined secured and unsecured lNx-up Fund
loan balances cannot exceod $35,000

Eligible Improvements | and/or repairs, or bring a property i . : Of repairs, or bring a property Into
into compliance with housing ng:;gm‘:mm,ﬂx" ‘;:,' ;'m' e compliance with housing maintenance
MaINtenance rndes or othar pubis lifts, and bathroom fiature modifications codec or other public standards applicable
standards apphicable to housing. T e proects then items listed above, use | 10 NOUSINE.
the regular Fix-up fund, Secured or Unsecured option
Maximum Loan Amount $35 000 £7,500 £10,000
Minimum Loan Amount S2,0xx1 2,000 S7,000
Loan 10 Value | Up to 110% of after improved value Up to 1109 of after improved vaiue N/A
* Combined unsecured loan balances

* Combined secured and unsecured cannot exceed $10,000

* Combinecd secured and unsecured Fix
up Fund loan balances cannot exceed

Loan Consolidation Limits | Moy consolidebs batence of . :::r::: ::c:oll‘dl:: bl‘::nce of previously $35 000
provinasly recaived Hu-up Hond loan P * May not consolidate balance of
prewaisly received Fiv-up Fund lnan
Interest | Subordinate Uen 5.99% 4.99% 6.99%
Hate* 1ct Lian as posted on www.mnhousing.gov ) =
6.49% for borrowers choosing 1o complete
Aurn-Pay Incentives N/A N/A an Authorization Agreement for Monthly
Automatic Payment ("auto debit”) at closing
Up o 510,000. 10 years
Maniesuen Repeyment Term $10,001 - $35,000: 20 years izl 30 yeue
Minimum Repayment Term 1 year 1 year 3 years




Fix Up Loan Secured by a Mortgage

Finance full scale home improvement
projects up to $35,000

Ability to borrower up to 110% of the homes
after improved value

5.99% interest rate
» Reduced rate for loans secured by a first mortgage

Minimum credit score: 620

Maximum term: 10-20 years based on loan
amount

N
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Fix UP Loan vs. Traditional Loan
Products

* Longer repayment terms
result in lower monthly
payments

» Example: $17,000 project
with a term of 20 years and
a rate of 5.99% would cost
the homeowner $121 a
month

San
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Reduced Rate for Energy and

Accessibility

Eligible Improvements

« Energy Star rated furnace, central air conditioner, water
heater; insulation, and air sealing

« Ramp, widening doorways/hallways, grab bars, stair
lifts, bathroom fixture modifications

Terms

 Maximum loan amount:$7,500

* 4.99% interest rate

 Maximum repayment term: 10 years
 Minimum credit score:620

N
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Fix Up Unsecured Loan Options

Unsecured Loans up to $10,000
® No equity required
® Up to a 10 year repayment term

® Current rate
- 6.49% with auto-pay
- 6.99% with manual pay

® Easy for lender to process
® Requires a credit score above 680

]



Who Qualifies?

Borrower Eligibility Summary

« Owner and occupant of
property to be improved

 Household income not
greater than $96,500

* Decent credit & ability to
repay a loan

 Bids or estimates for
eligible improvements
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Eligible Property Types

Single family home

Duplex, tri-plex, 4-plex

» Homeowner must occupy 1 unit

Townhome or condo
» Common areas not eligible

Manufactured home

» Permanently affixed to a foundation,
utilities in place, financed and taxed
as real property

Ineligible

» Personal property mobile homes
» Homes not complete or hab; Pe@

ousing




Eligible Improvements

e Basic and permanent
residential repairs,
remodeling, and energy
conservation

* Accessibility improvements

» Construct a garage if
property doesn’ t already
have a garage, or repair an
existing garage

San
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T
Sampler of

Eligible Improvements

« Energy upgrades — furnace, air, water heater
* Window replacement, insulation

« Kitchen and bathroom remodeling

* Add a porch or deck

« Siding, painting, roofing

 Electrical, plumbing

* Replace well, septic system

« Sidewalk or driveway upgrades

N
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Ineligible Improvements

« Personal property
items — such as

appliances

e Qutbuildings, gazebos,
pools, saunas, hot tubs

« (Garage space in excess
of 800 square feet

« Work that” s already
started or completed wmes@




T ——
The Fix Up loans can help you

Increase your business

* |Increase your
homeowners’ options for
financing!

» Get to know the Fix Up
lenders in your area

» Provide Fix Up loan
brochures to homeowners

» Inform homeowners of
locally-participating lenders




The Basic Process

Minnesota
Housing

Finance Agency

Homeowner Lender | ender
- Applies with * Originates, « Sells loan to
Minnesota Housing underwrites, Minnesota
approved lender closes, and funds Housing
the loan
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Reminder: Dealer Loans Not
Eligible

* A participating lender must take the application
not a contractor/dealer

« Make referrals; don’ t take applications

* Loan funds must be disbursed directly to the
homeowner, who in turn pays the contractor

Lo
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Resources




Marketing

* Minnesota Housing (ools to help you promote
the Fix-up Fund

* Order supplies of:
» Program Reference Guide
» Brochures

* Print current lender lists from Minnesota
Housing Website

San
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Minnesota Housing
Promotion Opportunities

Fix-up Fund Loan Program

Fix-up Fund Loan Program

Make repain, remodedng and energy
saving improvements, sach av

»  Tumace or boller and central ar
condeicning®

»  Windows and doors

«  Idulation® attic alr sealng*
«  Water heator*

»  Siding and roofing

+  Septic system upgrades

»  Mold and radon mitigation
»  Accesubliny ergrovements®
» Bk garage, If none existy

T Ohvinin [empy Wt Sanain. (avind we el
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Fix-up Fund Loan
Program Reference Guide

fot Lander and Howing Prefevsonaly

Fixing up

&) - your home?
E‘L"E, Housing. - We've got

Minnesota Housing can help you
promote your programs!
Here are two ways.

Visit website for more ideas!

400 Sitdey Street, Sume 300

St Pk MN 55001

Telephone: 1651) 296 7602 or (300) 65737464
or 651 297-2081 ke TTY

M AGULINgEstate amn us

www.mahousing gov

ﬁ Follow s 0n Facebook and
Tavtnes 21 mwhousing
Q Mol

the funds.
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How to order Marketing items

Minnesota
Housing

Horme Duyers Lending & Fundng Partners Developers, Owrers
Real Estate Professona’s
ame Buyer Fducators

HemdlessnesaHousryg Assatsnce Applcators B Forms
Emerpng Marhets

ocal Governments

abaratrve Partrars

e : Welcome to 2
s v i Housing

compelitive interest rates on
owr loan programs.

. with Fos-up Fand homa
Chick For More intares! Hatas

Special
Quick Links e For Y T a

Rent & Income Limits

Homee Cost Lamwils

News Koom

About Us

e Emad

sUf weldde Your sommends # you heve

Froquently Asked Questions
Driving Directions
eNews Signogp
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Marketing/Outreach Partnerships

* |nvite Minnesota Housing
to speak about the Fix-up
Fund at trade shows or
continuing education
events

* Notify Minnesota Housing
of advertising opportunities

o
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Minnesota
Housing

Home Duyers
Home Owners
Renters

Currant rost Rates

Sign-up for
Minnesota
Housing
eNews at

4.125%

Minnesota Mortgage Frogram
Governmen! Rale

5.990%

Fix up Fund

Mennesala Housing offers
competitive interoest rates on
owr loan programs.

Lhick For More Interast Bates

www.mnhousing.gov

Reot & Income Limits

Home Cost Limits

News Room

About Us

I requently Asked Quastions

eNows Signup

Landing A Fundng Partners
Real Cstate Professionals
Home Buyer Educators

Celebratinc

Homelsssnecs/Housing Assistance
[merging Markets
Lozal Governments

Developers, Cwnars
Management Agerts
Archvtects & Buiders

b Salr

up hames and we support the developmernt and

prasarvation of affcedabia rantal haceng by offaning Francing sl ca-0ong

mants

asset mansgement of a®ordable rental housing cevelops
Special Annocuncemeants:

o QDEED Seeks Fropeshs lor Sanoces

o Goxemor Dndon Acoants Tag Nem Mioe

o Summacy ol Fragi2-13 Aoe

comobance

e  Mroescta Mousios Sreates Tool for Repoog Non:

thnk of sur wabete, LAl xSut Somamants £ yvou Aave

Fimprovamants

News Feed

ot ih Min o | Mone -

2 mn fuim

Fri 27 Moy 2011

BooPost - YWhat i1's $x 0 10 be 3 young moshes, homeless and looking for help

Thu 26 May 2071

Apphcations & Forme
Resources
Tramng & Techmical Services

First-time Homebuyers

Foreclosure Assistance

Home Improvemaent
Loans

Neghborhood
Stabilization Program

Community Profiles

RFP Application Info




facebook

m tacebook helps you connect and share with the people in your life.

anesota Housing = ke Create a Page

Government Organizabon * Saint Paul, Minncsota
A.\ : g a5

Minnesota
Housing —

Finance Agency

Wall Mrnesata Housng * tveryone (10p Posts) v
B wel share: [ post (3 Photo FO”OW us
&1 Info Write something...
@ o facebook

& Disaussions
HMmnnesota Housmng
<o Home' affects many aspects of our kves, induding our health,

Study: 1iving in poor neighborhood can hurt health

I | bwikker
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Mimesola Housing
Likes See NI {** Barb Sporien has been named our new Deputy Commissioner| Congrats and

] — welcome to Barb! htto://t.co/1%vwbm
l NEmplshomes ; _ 3 o )



Q&A

 We will take time here to answer a few
questions.
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For More Information Contact

Minnesota Housing
400 Sibley Street, Suite 300
St. Paul, MN 55101

651.296.7608 800.657.3769 TTY 651.297.2361
www.mnhousing.gov
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Fix Up Loan Secured by a Mortgage

Finance full scale home improvement
projects up to $35,000

Ability to borrower up to 110% of the homes
after improved value

5.99% interest rate
* Reduced rate for loans secured by a first mortgage

Minimum credit score: 620

Maximum term: 10-20 years based on loan
amount
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Fix Up Loan Secured by a Mortgage

Finance full scale home improvement
projects up to $35,000

Ability to borrower up to 110% of the homes
after improved value

5.99% interest rate
* Reduced rate for loans secured by a first mortgage

Minimum credit score: 620

Maximum term: 10-20 years based on loan
amount
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|ldeas to Increase Your
Business

e Suggest other
Improvements that
pair well with radon
mitigation

» Upgrade water heater

» Replace furnace with a
more energy efficient
option

» Add or replace air
exchanger
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How to get your client a Fix Up

loan?

 Provide a list of

approved Minnesota

Housing lending
partners

Refer the homeowner
to the an approves

Fix Up lender you’ ve
identified in your area

O&

Towin Cisies 11 County Metro Area
September 23, 2011

 Direct them to

LN the M_lnnesota
Housing
website




